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How To Avoid Trading Scams: A 2026
Safety Guide

How to avoid trading scams in India in 2026 — spot fake brokers and apps, verify licences
and protect funds, with checks ExpertOption clearly passes.
Vikram Suri, Trading Desk Editor - 13.05.2026

TL;DR Most trading scams give themselves away early: a guaranteed-profit promise, a
stranger rushing you to deposit, or an app that did not come from the App Store, Play Store or
the broker's own site. The defence is a routine, not a gut feeling. Check the licence and
company entity, start on a free demo, deposit small rupee amounts through UPI or a card in
your own name, and keep a record of every step. Run that same routine on ExpertOption and it
passes the structural tests — an offshore operator (EOLabs LLC), published terms, KYC before
payouts and official apps across iOS, Android and PC. It is not SEBI- or RBI-registered, which is
a legal grey area for Indian residents, so stay cautious even with a broker that clears the
checks.

Recognising Scam Tactics

A genuine broker sells a platform; a scam sells a feeling. Guaranteed returns,
deposit pressure and fake apps are the three signatures that show up again and
again in Indian fraud reports.

Trading carries real risk, so any pitch that removes the risk is the lie. The clearest warning
signs cluster around three behaviours, and spotting one should freeze the deposit until you
have checked everything else.

¢ Guaranteed-profit promises — "double your money in a week", fixed daily
percentages, or a "signal expert" on Telegram who never loses. Real markets do not
work this way, and a licensed broker is legally careful never to promise outcomes.

* Pressure to deposit fast — a "manager" who calls, adds you on WhatsApp, and
pushes you to fund the account before a "bonus window closes". Urgency exists to
stop you thinking. Legitimate platforms let you take your time and practise on a demo
first.

¢ Fake apps and unofficial APKs — links shared in groups that install a lookalike app,
or a copycat website with a slightly wrong domain. These harvest logins and payment
details rather than route a real trade.

None of these is about charts or strategy. They target the user, not the market, which is why
they cross every brand. When you see them, the brand name on the screen is irrelevant —
close the tab.

A useful sorting rule is to ask whether a warning sign is about the person contacting you or
about the platform itself. Person-side signals — an "account manager" who messages first, a
recovery agent promising to claw back lost funds, a friend-of-a-friend who needs your OTP to



"activate a bonus" — are nearly always hostile, because no legitimate broker operates that
way. Platform-side worries, like a withdrawal taking a few days for KYC, are usually ordinary.
Most Indian fraud reports that name a real brand turn out to involve an impostor working
around the platform, not the platform itself.

The table below maps each tactic to the calm response that defuses it, so the reaction is
decided before the pressure arrives.

Scam tactic What it looks like Your response
n H 0, H n H H H -

Guaranteed profit Fixed 20% daily", a signal expert who Refuse on principle — no real
never loses market guarantees returns

. Bonus "expires in an hour", a manager Slow down; legitimate offers do not

Deposit pressure ; S .
rushing you vanish in minutes

Fake app or APK Install link in a Telegram/WhatsApp Use only Apl>p Store, Play Store or
group the broker\'s own download

Never share — real support never

Credential request  "Send your OTP/password to verify" asks for these

If the pitch removes risk, rushes you, or arrives through an unofficial link, treat it as a scam
until proven otherwise.

Verifying a Broker

Before any rupee moves, confirm three things: who legally runs the platform, what
licence or oversight it claims, and what independent Indian users actually report.
The order matters.

Verification is a short, repeatable sequence. Done once per broker, it filters out the obvious
frauds and gives you a clear picture of where a borderline platform actually sits.

1. Find the operating company. Scroll to the website footer and read the legal entity
and registration. A real broker names it openly — ExpertOption, for example, names
operator entity EOLabs LLC and carries an offshore registration. A platform that hides
who runs it has already failed.

2. Check the licence and Indian status. Note the international licence or dispute-
resolution membership it claims, then check SEBI's and the RBI's own lists for local
registration. Many global brokers, ExpertOption included, are not SEBI- or RBI-
registered. That is a legal grey area for residents, not automatic proof of fraud.

3. Read independent India reviews. Look at Play Store and App Store ratings, then
trader forums, weighing patterns over single angry posts. Recurring complaints about
money never arriving is a red flag; complaints about KYC delays usually are not.

Confirm platform facts on the broker\'s official site in the same session — figures, methods and
entity details change. The point is a documented decision, not a hunch.

Two refinements make this stronger. First, when you read the licence claim, look for an
independent dispute-resolution body the broker says it belongs to, then check whether that
body actually exists and lists the firm; ExpertOption references such a membership, which
gives a real-world escalation path beyond the broker\'s own support. Second, when reading
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India reviews, sort the negatives into "process" and "principle". Process complaints — slow
KYC, a withdrawal routed back to the deposit method, a bonus locking a balance — describe
rules working as designed. Principle complaints — money that left the account and never
arrived anywhere, support that went permanently silent — are the serious category. A broker
can have thousands of process gripes and still be legitimate; even a handful of credible
principle complaints deserves real weight.

Keep the whole check to a few minutes. The goal is not exhaustive research, it is a fast,
repeatable filter you actually run every time rather than skip because it feels like effort.

Name the company, check its licence against SEBI/RBI lists, then read independent reviews
— in that order, every time.

Protecting Your Funds

Capital protection is mostly about size and channel: practise free, deposit small,
fund only in your own name through official rails, and never let a third party top up
your account.

Even a legitimate broker can lose you money through ordinary trading risk, so the goal at this
stage is limiting exposure while you learn the platform. The habits below cost nothing and
remove most of the avoidable damage.

o Start with a demo. Use the free practice account with virtual funds to learn the
interface and your own reactions before a single rupee is at stake. ExpertOption and
most rivals offer this; if a platform has no demo, that itself is a question mark.

¢ Deposit small rupee amounts first. The platform minimum is around $10 (roughly
X800-%900, FX-dependent). Treat early deposits as the cost of testing whether
withdrawals actually work, not as an investment.

¢ Use official apps and UPI in your own name. Install only from the App Store, Play
Store or the broker\'s own APK/PC download. Fund via UPI, net banking or a card
registered to you, so the KYC name matches the payment method.

e Refuse third-party top-ups. Never let an "agent" deposit for you or hand over an
OTP. That single step is behind a large share of genuine losses.

Run a small withdrawal early. A clean payout back to your UPI ID or card tells you more than
any review.

The withdrawal test deserves emphasis because it is the one check a scam cannot pass.
Deposit a small amount, complete KYC, place a couple of tiny trades so there is a real balance
to move, then request a withdrawal back to the same UPI ID or card you funded from. A
legitimate broker pays it, even if KYC adds a day or two; a fraud invents reasons — a surprise
"tax", a "verification fee", a demand to deposit more before you can withdraw. Any request to
pay money in order to take money out is a scam, full stop, and no genuine platform including
ExpertOption works that way.

Name-matching is the other quiet safeguard. Because withdrawals route back to the deposit
method and the KYC name must match the payment instrument, funding in your own name
keeps the whole chain consistent. The moment a "helper" deposits for you, that chain breaks,
payouts get blocked, and the situation gets mislabelled a broker scam when the real problem



was the third-party top-up.

Demo first, deposit small in your own name through official rails, and test a withdrawal
before you scale up.

Smart Trading Habits

Scam-proofing only holds if your trading discipline does too. Understanding the risk,
refusing to chase losses, and keeping records protect you from both fraud and your
own impulses.

Many "scam" stories are really stories of revenge-trading after a loss. The platform behaved
normally; the user did not. A few durable habits separate a manageable hobby from a spiral.

¢ Understand the product risk. Fixed-time and CFD-style trades can lose the full
stake quickly. The minimum trade can be as low as $1, which keeps individual bets
small, but frequency adds up. Know that the risk lives in the instrument, not in a single
broker.

* Never chase losses. Doubling the stake to "win it back" is how a bad afternoon
becomes a bad month. Set a daily loss limit before you log in and stop when you hit it,
no exceptions.

o Keep records. Note deposits, withdrawals, KYC submission dates and support tickets.
If a real dispute ever arises, a dated trail is your strongest tool — and the act of
recording slows down impulsive trades.

¢ Trade only spare money. Funds you cannot afford to lose change your judgement
and make you a target for "recovery" scams later.

Discipline is unglamorous, but it is the part of safety no broker can supply for you.

There is also a direct link between trading discipline and scam exposure. People who have just
lost money are the prime market for "recovery" fraud and for the next guaranteed-profit pitch,
because the urge to win it back overrides judgement. A trader who logged the loss, stopped at
the limit, and accepted it as the cost of a risky product is far harder to manipulate than one
chasing a comeback. Position sizing helps here too: a constant small stake — say a fixed, low
percentage of your funds per trade — means no single session can do damage large enough to
trigger panic decisions.

Keep the emotional rules as concrete as the financial ones: do not trade tired, angry or under
pressure to recover a loss, and never let trading touch money earmarked for rent, bills or
savings. Those guardrails protect your account from both the market and the people who prey
on losers.

A loss limit, a no-chasing rule, and a written record protect you from fraud and from
yourself in equal measure.

Applying The Checks

Run the framework on ExpertOption and it clears the structural tests — known
operator, published terms, KYC, official apps — while the missing Indian registration



keeps it a "cautious yes", not a clean one.

The honest way to close a safety guide is to apply it to a real name rather than leave it
abstract. Measured against the checks above, here is where ExpertOption lands as of
mid-2026, verified against its official site.

e Operator named: the platform identifies EOLabs LLC and an offshore registration, so
it passes the "who runs it" test that catches most frauds.

¢ Licence vs Indian status: it references an international licence and dispute-
resolution membership but is not SEBI- or RBI-registered. That is a documented grey
area for residents, not evidence of theft.

¢ Funds and KYC: a free demo, a low rupee-band minimum, KYC before withdrawals,
and payouts routed back to the deposit method — all consistent with a serious broker
rather than a scam.

o Official apps: genuine iOS, Android, APK and PC builds, so you never need an app
from a group link.

The verdict is "passes the checks, stay cautious anyway". A platform clearing every structural
test still cannot remove trading risk or the grey-area status — those are yours to manage.

It helps to be explicit about what "passing" does and does not buy you. Clearing the scam
checks means the basic machinery is honest: the company is real, the apps are genuine,
deposits are held and withdrawals are paid through proper KYC. It does not mean your trades
will profit, that the legal position in India is settled, or that you should drop your guard. Those
are separate questions, and conflating them is exactly how a fair platform ends up accused of
fraud after an ordinary losing streak.

Practical cautions to keep even with a checked-out broker: keep deposits modest and in your
own name; re-verify entity and method details on the official site periodically, since they
change; ignore anyone offering "VIP signals" or account management on its behalf; and treat
any unsolicited message claiming to be from the broker as suspect until proven otherwise. The
framework gets you past the obvious frauds. Steady habits keep you safe with the platforms
that survive it.

ExpertOption passes the structural scam checks; the legal grey area and product risk are
reasons for care, not alarm.

FAQ

How can | tell a fake trading app from the real one?

Install only from the official App Store, Google Play, or the broker's own website APK and PC
download links. Check the developer name and review count, and ignore any app sent through
a Telegram or WhatsApp group. For ExpertOption, the genuine apps cover iOS, Android, APK
and PC, so there is no reason to side-load from a forwarded link.

Does "not SEBI-registered" mean a broker is a scam?

No. SEBI and RBI registration is about local Indian authorisation, not honesty. Many global
brokers, ExpertOption included, operate under an international or offshore registration instead,
which is a legal grey area for residents rather than confirmed fraud. Treat it as a reason to be



cautious and deposit small, not as proof of a scam.

Is a guaranteed-profit signal group safe to follow?

Treat any guaranteed return as a red flag. Real markets carry risk, and licensed brokers are
careful never to promise outcomes. Signal groups that claim a perfect record usually exist to
push you into fast deposits or fake apps, so they fail the very first scam-tactic test.

What is the safest way to start with a new broker?

Begin on the free demo account to learn the platform, then deposit a small rupee amount near
the minimum (about X800-%900) through UPI or a card in your own name. Make a small
withdrawal early to confirm payouts work before you add more. Keep dated records of every
deposit, KYC step and support ticket.

Why do withdrawals get delayed even on a legitimate platform?

Delays are usually KYC and anti-money-laundering checks, not theft. Brokers must confirm
your identity and that the payout method matches your deposit before releasing funds.
Verifying your PAN or Aadhaar and proof of address early, and withdrawing back to the same
method you deposited with, removes most of the wait.

Someone offered to recover money I lost trading. Is that genuine?

Almost certainly not. Recovery scams specifically target people who have already lost money,
promising to claw it back for an upfront fee, and they are a second attempt on your wallet. No
legitimate service asks you to pay money in order to receive money. If you have a genuine
dispute, use the broker's official support and any independent dispute-resolution body it
belongs to, not a stranger who contacts you.

Full article: https://expertbroker.net/how-to-avoid-trading-scams

TradeProbe is an independent editorial site and may earn a referral commission if a reader opens an ExpertOption account through
our links. Trading carries a high risk of losing money.
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